























Lena Pope Home, Inc.
Statements of Activities
Years Ended August 31, 2020 and 2019

2020
Net Assets Without  Net Assets With
Donor Restrictions Donor Restrictions Total
REVENUES, GAINS AND OTHER SUPPORT
Public support
Contributions 542,391 $ 739,809 $ 1,282,200
Lena Pope Foundation 540,971 - 540,971
Special events 462,565 442,565
United Way 103,891 - 103,891
Trust income 1,851,883 - 1,851,883
Fees and grants 2,604,769 8,914,903 11,519,672
Investment gain (loss), net of expenses
of $156,0346 and $190,398 65,972 (450,382) (384,410)
Unrealized loss on interest rate swap (194,475) - (194,475)
Rental income 1,453,542 - 1,453,542
Other 138,946 - 138,946
Net assets released from restrictions 9,632,970 (9.632,970) -
Total revenues, gains and
other support 17,203,425 (428,640) 16,774,785
EXPENSES
Program services
School and community based services 2,009,002 - 2,009,002
Counseling and substance
abuse treatment 2,125,894 - 2,125,894
Charter school 8,283,601 - 8,283,601
Chapel and conference center 463,371 - 463,371
Early learning center 3,453,808 - 3,453,808
Support services
Management and general 546,327 546,327
Fundraising and development 802,258 - 802,258
Total expenses 17,684,261 - 17,684,261
Change in net assets (480,834) (428,440) (909,476)
NET ASSETS, beginning of year 20,695,9%6 10,846,713 31,542,709
NET ASSETS, end of year 20,215,160 $ 10,418,073 $ 30,633,233

The Notes to Financial Statements
are an infegral part of these statements.







EXPENSES
Personnel
Professional fees
Supplies, food and printing
Communications
Occupancy
Transportation
Conferences and meetings
Dues and subscriptions
Client assistance
Equipment
Depreciation, amortization

and other operating costs

TOTAL EXPENSES

Lena Pope Home, Inc.

Statement of Functional Expenses
Year Ended August 31, 2020

Program Services

Schooland Counseling and Chapel and
Community Substance Abuse Conlerence Early Learning
Based Services Treatmeni Charler School Center Center Tolal
5 1545809 % 1784093 % 6066760 % 204,413 $ 2,696,427 12,297,502
127,494 21,705 247956 12,023 41,610 450,988
1,694 4,184 185,336 934 100,504 292,654
22,979 33,014 58,453 3,344 27.380 145,170
135,687 103,138 341,417 83,584 183,643 867,449
18,950 5,268 8.418 527 4,188 37.551
5,804 13,642 38.618 660 14,044 72,768
6,454 4,191 33,244 1.686 6,845 52,422
5,301 3,338 225,807 15127 23,084 272,657
33,145 40,984 231,100 15973 43,274 364,476
105,485 112,337 B26.290 125,098 312,809 1.482,019
5 2,009.002 3 2,125,894 $ 8,283,601 % 463,371 $ 3,453,808 16,335,676

The Notes to Financial Statements
are anintegral part of these statements,






EXPENSES

Personnel

Frofessional fees

Supplies, foed and printing

Communications

Qccupancy

Transportation

Conferences and meetings

Dues and subscriptions

Client assistance

Equipment

Depreciation, amartization
and other operating costs

TOTAL EXPENSES

Lena Pope Home, Inc.

Statement of Functional Expenses
Year Ended August 31, 2019

Program Services

School and Counseling and Chapel and
Community Substance Abuse Conference Early Learning
Based Services Treaiment Charler School Cenfer Cenler Total
$ 1,557,224 3 1,892,405 3 5,192,895 $ 229,035 § 2,647 819 $ 11,519,378
139,609 43,542 169,077 13,245 52.458 417,931
3,204 5842 190,233 1,890 121,751 323.620
19.322 30,338 32814 2,940 25720 111,134
131,141 84,265 497,333 66,463 153,635 932,837
32,554 8.887 8,532 528 4,052 54,553
17.955 25333 50,352 1.371 32,187 127,198
6,953 5299 15,980 1.961 8.714 38,907
1,912 1.034 132.470 13.717 24,640 173,773
12,325 16,103 155,536 17,299 26,358 227621
107,124 137.956 787,224 162,065 305,311 1,499,482
$ 2,029,325 3 2,251,004 $ 7.233.146 1 510,514 3 3,402,645 $ 0 15.426,634

The Notes to Financial Statements
are an integral part of these statements.






Exhibit A-4
Lena Pope Home, Inc.

Statements of Cash Flows
Years Ended August 31, 2020 and 2019

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (909,476) $ (2,229,138)
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities
Depreciation and amortization 1,229,482 1,186,241
Change in fair value of beneficial interests
in perpetual trusts 450,382 593,146
Loss on disposal of property - 30,776
Unrealized loss on interest rate swap 194,475 540,275
Changes in operating assets and liabilities
Pledges receivable (21,742) 641,062
Grant and other programs receivable 73,411 77.399
Due from related party 109,988 (109,988)
Other assets (42,878) (28,224)
Accounts payable and accrued expenses 160,467 (1,155,932)
Deferred revenue (17,472) 74,265
Net cash provided by (used in)
operating activities 1,226,637 (380,120)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (387,116) (853,356)
Net cash used in investing activities (387.114) (853,3564)
CASH FLOWS FROM FINANCING ACTIVITIES
Annuity payments (55,000) (41,251)
Payments on note payable (224,864) (219,452)
Proceeds from loan payable 1,474,600 -
Net cash provided by (used in)
financing activities 1,194,736 {260,703)
Net change in cash 2,034,257 (1,494,179)
CASH, beginning of year 2,388,492 3,882,671
CASH, end of year $ 4,422,749 $ 2,388,492

The Notes to Financial Statements
are an integral part of these statements.
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Lena Pope Home, Inc.
Notes to Financial Statements

Trust and Investment Income

Trustincome and investment income consists of changes in valuation of trust and investment assets. Thase
amounts are recorded monthly based on change in valuation as of month-end.

Fees and grants

Fees and grants consist of grants, foundation revenue, and other program service fees. Fees and grant
revenue are recorded as related expenses and/or services are incurred.

Donated Non-Cash Assets

Donated non-cash assets are recorded as support at their estimated fair value at the date of donation.
Such donations are reported as net assets without donor restrictions unless the donor has specified the
donated asset to a specific purpose.

Donated Services

A substantial number of volunteers have donated significant amounts of time to Lena Pope's activities.
However, Lena Pope only recognizes donated services that create or enhance non-financial assets or
that require specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation.

Rental Activities

Lena Pope leases certain land and property that it owns under operating leases. Rental income is
recorded on the accrual basis of accounting.

Cash Equivalents

For purposes of the statement of cash flows, Lena Pope considers all highly-liquid investments purchased
with an initial maturity of three months or less to be cash equivalents.

Property and Equipment
Lena Pope capitalizes all expenditures for property and equipment costing in excess of $5,000 and having
a useful life of one year or more. The fair market value of donated assets is similarly capitalized.

Depreciation using the straight-line method is recorded over the estimated useful lives of the assets.

Estimated lives of mgjor property categories are as follows:

Land improvements 5 - 30 years
Buildings and improvements 5 - 40 years
Furniture and equipment 3 - 20 years
Vehicles 3 -5 vyears

Capital assets acquired with public funds received by Lena Pope for the operation of the charter school
constitute public property pursuant to Chapter 12 of the Texas Education Code. These assets are
specifically identified on the Schedule of Capital Assets for the charter school.






Lena Pope Home, Inc.
Notes to Financial Statements

Lena Pope recognizes inifs financial statements the financial effect of a tax position if that position is mare
likely than not to be sustained upon examination, including resolution of any appeals or litigation
processes, based upon the technical merits of the position. Tax positions taken related to the Lena Pope's
tax exempt status for federal tax purposes and state filing requirements have been reviewed, and
management is of the opinion that material positions taken by Lena Pope would more likely than not be
sustained by examination. Accordingly, Lena Pope has not recorded an income tax liability for uncertain
tax benefits.

Donor Resfrictions

Lena Pope reports gifts of cash and other assets as net assets with donor restrictions if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is,
when a stipulated fime restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions. All donor-restricted support is reported as an increase in
net assets with donor restrictions - time and purpose or net assets with donor restrictions - held in perpetuity
depending on the nature of the restriction.

Lena Pope reports gifts of land, buildings, and equipment as net assets without denor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are fo be used and gifts of cash and other assets that must
be used to acquire long-lived assets are reporfed as restricted support. Absent explicit donor stipulations
about how long those long-lived assets must be maintained, Lena Pope reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Charitable Gift Annuities

Lena Pope has entered into charitable gift annuity agreements under which donors contribute assets to
Lena Pope in exchange for its commitment to make distributions to the donor or other beneficiaries for a
specified period of time or until the death of the beneficiary. Assets received are recorded at fair value
on the date the agreement is executed, and a liability equal to the present value of the future distributions
is also recorded. The difference between the fair value of the assets received and the liability to the donor
or other beneficiaries is recognized as contribution revenue in the period the gift is received. On an annual
basis, Lena Pope revalues the liability to make distributions to the designated beneficiaries based on
actuarial assumptions. Discount rates on these obligations range from 5.3% - 5.8%.

Functional Allocation of Expenses

In some cases, expenses are incurred which support the work performed under more than one program.
Such expenses are allocated among various programs on the basis which appears most reasonable.
Management and general expenses include those expenses that are not directly identifiable with any
other specific function but provide for the overall support and direction of Lena Pope. Personnel expenses
are allocated based on estimates of time and effort. Administrative overhead is allocated based on the
respective category's percentage of total expenses. Property and common area maintenance (CAM)
expenses are dllocated based square footage by department. IT and Technology expenses are
dllocated based on full-time equivalents (FTEs) by department.






Lena Pope Home, Inc.
Notes to Financial Statements

Pledges receivable are reported nef of any anficipated losses due to uncollectible accounts.
Lena Pope's policy for determining when pledges receivable are past due or delinquent is when all efforts
to collect a pledged amount have been exhausted. An allowance for doubtful accounts is estimated by
management based on information received by pledged donors and pledge receivable aging
schedules. Management determined an dllowance was not necessary at August 31, 2020 and 2019.

Lena Pope maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. Lena Pope has not experienced any losses in such accounts. Lena Pope believes it is not exposed
to any significant credit risk on cash and cash equivalents.

Lena Pope's charter school's funds are required to be deposited and invested under the terms of a
depository confract pursuant fo the Texas Education Code. The depository bank places approved
pledged securities for safekeeping and trust with the Charter Holder's (Lena Pope) agent bank in an
amount sufficient to protect the charter school's funds on a day-to-day basis during the period of the
contract. The pledge of approved securities is waived only to the extent of the depository bank’s dollar
amount of Federal Deposit Insurance Corporation (FDIC) insurance. Lena Pope's cash balances were
fully insured or covered by pledged securities as of August 31, 2020.

Note 3. Promises to Give

During 2012, Lena Pope began a capital campaign to construct new facilities. Additionally, in 2018,
Lena Pope began a capital campaign to expand Chapel Hil Academy. Pledges receivable at
August 31, 2020 and 2019 were comprised of amounts to be collected in one to four years. Lena Pope
discounts pledges that are expected to be collected in more than one year. Amortization of the discount
on long-term pledges receivable is included within contributions revenue on the statements of activities
for the years ended August 31, 2020 and 2019, respectively.

Pledges receivable at August 31, 2020 and 2019 are as follows:

2020 2019
Receivable in less than one year $ 90,044 $ 60,602
Receivable beyond one year 1,500 9,200
91,544 69,802
Less discount to present value (2.46-2.70%) (1,291) (1,291)
Total pledges receivable $ 90,253 $ 68,511

As of August 31, 2020 and 2019, Lena Pope has received a conditional promise to give from United Way.
The pledge has not met the criteria for recognition in the financial statements as established by GAAP,
and therefore, amounts have not been recognized in the accompanying financial statements. The
following is a summary of outstanding conditional promises to give received by Lena Pope as of August
31:

2020 2019
United Way of Tarrant County $ 55,000 $ 70,146
Total $ 55,000 $ 70,146







Lena Pope Home, Inc.
Notes to Financial Statements

Note . Net Assets with Donor Restrictions — Held In Perpetuity

Net assets with doner restrictions = held in perpetuity consist of two frusts in which Lena Pope is a partial
beneficiary and one endowment agreement related to the Early Learning Center. Lena Pope receives a
percentage of the income earned on the two trusts, but does not have title of the corpus. Lena Pope's
share of the two trusts is carried at fair value, and is included in beneficial interests in perpetual trusts on
the Statements of Financial Position. For the Early Learning Center endowment, the donor has required
that Lena Pope permanently maintain the original donation as corpus. The amount is held at fair value,
and is included in due from related party balance. Permanently restricted net assefs of $283,755 at
August 31, 2020 and 2019 represent the fair value of the trusts and endowment at the time they were
endowed. See Note 18.

Note 7. Beneficial Interests in Perpetual Trusts

Beneficial interests in perpetual frusts represent the fair value of split-interests in perpetual trusts established
from bequests of certain donaors. The assets are held in frusts by banks as permanent trustees of the trusts,
The assets are recorded in the financial statements as net assets with donor restrictions — time and purpose,
and net assets with donor restrictions — held in perpetuity. The unrealized gains and losses are reported as
net assets with donor restrictions = time and purpose in the statement of activities. The assets within the
trusts include a publicly tfraded hedge fund, exchange-traded funds, mutual funds, closed-end funds,
common stocks, cash and cash equivalents, and mineral interests. The carrying value of the beneficial
interests in perpetual trusts reflects these underlying assets at their estimated fair values.

Note 8. Fair Value

A fair value hierarchy that prioritizes the inputs to valuation techniques is used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 inputs) and the lowest priority fo unobservable inputs (level 3 inputs). The three levels of
the fair value hierarchy are described below:

Level ] inputs: Unadjusted, quoted prices in active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities.

Level 2 inputs: Inputs (other than quoted market prices included within level 1) that are either directly or
indirectly observable for the asset or liability through correlation with market data at the
measurement date and fair value is determined through the use of models or other
valuation technigques.

Level 3 inputs: Prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable. Fair value for these investments are determined using
valuation methodologies that consider a range of factors including but not limited to the
nature of the investment, market conditions, current and projected operating
performance and changes in operating characteristics of the investment.






Lena Pope Home, Inc.
Notes to Financial Statements

The following table sefs forth by level, within the fair value hierarchy, Lena Pope's assets at fair value as
of August 31, 2019:

Level 1 Level 2 Level 3 Total
Beneficial interests in
perpetual trusts $ - $ 744,407 $ 9,885,692 $ 10,630,099
Total assets - 744,407 9.885,692 10,630,099
Interest rate swap - (539,744) - (539,744)
Total liabilities A (539,744) - (539,744)
Total fair value $ - $ 204,663 $ 9,885,692 $ 10,090,355

The following table sets forth a summary of changes in the fair value of Lena Pope's level 3 investments
for the years ended August 31:

2020 2019
Beginning balance L 9,885,692 $ 10,473,758
Interest and dividends 86,670 67,573
Disbursements (2,044,862) (2,090,727)
Qil and gas revenues 1,883,545 2,133,285
Unrealized losses relating to
instruments held at year-end (407,051) (698,197)

$ 9,403,994 $ 9,885,692

Net investment activity for each of the years ended August 31 is as follows:

2020 2019
Interest and dividends $ 86,670 $ 62,493
Oil and gas distributions 1,883,545 2,133,285
Unrealized loss (407,051) (698,197)
Investment expenses (138,260) (138.162)
Disbursements (1,875,284) (1,952,565)
$ (450,382) $ (593,14¢4)
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Lena Pope Home, Inc.
Notes to Financial Statements

Note 15. Commitments

Lena Pope leases a portion of its office space under four operating lease agreements. The aggregate
monthly payment under these agreements is approximately $4,942. The Company dlso leases certain
office equipment under operating leases. Lena Pope reported rental expense of $115,922 and $118,380
related fo these leases for the years ended August 31, 2020 and 2019, respectively. Rental expense is
included in occcupancy expenses on the accompanying statements of functional expenses.

Future minimum lease payments for facilities and equipment are as follows for the years ending
August 31

Year Ending

August 31,
2021 $ 88,559
2022 79.301
2023 77,886
2024 65,954
2025 29.711

Thereafter 31,960

$ 373,371

Note 16. Related Party Transactions

Lena Pope Foundation, Inc. (the Foundation) was organized under Section 501(c)(3) of the Internal
Revenue Code exclusively for the benefit of Lena Pope. All property received by the Foundation and the
principal of and all income received by the Foundation is to be accumulated and distributed to create
and ensure the continued existence of a permanent fund for the future benefit of Lena Pope. The
management of the Foundation is vested in the Foundation's Board of Directors who have discretionary
authority to determine the amount, manner, and times for payment of any distributions to Lena Pope.

Effective August 28, 1999, Lena Pope assigned to the Foundation all annual rent and percentage rent
due and to become due under the ground lease agreement mentioned in Note 14. Net contributions
are shown as public support from Lena Pope Foundation on the statement of activities. For the years
ended August 31, 2020 and 2019, transactions with the Foundation were as follows:

2020 2019
Contributions from the Foundation k3 1,480,000 $ 1,309,988
Rentals assigned to the Foundation (939,029) (1,074,733)
Net contributions $ 540,971 $ 235,255
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Lena Pope Home, Inc.
Notes to Financial Statements

As of August 31, 2020, the plan consists of the following:

Plan Accumulated Percentage
Plan Name Number Total Plan Assets Benefit Obligation Funded
Teacher Retirement System of Texas N/A $ 184,361,870,581 $ 218,975,205,084 84.19%

Employee contribution rates are setf in state statute, Texas Government Code 825.402. Contribution
requirements are established or amended pursuant to Article XVI, section 67 of the Texas Constitution
which requires the Texas legislature to establish a member contribution rate of not less than six percent of
the member's annual compensation and a state contribution rate of not less than six percent and not
more than ten percent of the aggregate annual compensation paid to members of the system during
the fiscal year. Texas Government Code section 821.006 prohibits benefit improvements, if as a result of
the particular action, the time required fo amortize TRS' unfunded actuarial liakilities would be increased
to a period that exceeds 31 years, or, if the amortization period already exceeds 31 years, the period
would be increased by such action.

The following confribution rates were in effect for the years ended August 31:

Contribution Rates by Type 2020 2019
Member 7.70% 7.70%
Non-employer contributing entity (Stafe) 7.50% 6.80%
Employers 7.50% 6.80%

As the non-employer contributing entity for public education, the State of Texas contributes to the
retirement system an amount equal to the current employer contribution rate times the aggregate annual
compensation of all parficipating members of the pension trust fund during that fiscal year reduced by
the amounts described below, which are paid by the employers. Employers are required to pay the
employer contribution rate in the following instances:

* On the portion of the member’s salary that exceeds the statutory minimum for members entitled
to the statutory minimum under Section 21.402 of the Texas Education Code:

« During a new members' first 20 days of employment; and

« When any part or all of an employee's salary is paid by a federal funding source, a privately
sponsared source or from non-educational and general, or local funds.

In addition to the employer contributions listed above, there are two additional surcharges an employer
is subject to.

« When employing a retiree of the Teacher Retirement System, the employer shall pay both the
member contribution and the state contribution as an employment-after-retirerment surcharge.

» When aschool district or charter school does not contribute to the Federal Old-Age, Survivors and
Disability Insurance (OASDI) Program for certain employees, they must contribute 1.5 percent of a
member's salary.
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Lena Pope Home, Inc.
Notes to Financial Statements

Prescription Drug Coverage

The Medicare Prescription Drug, Improvement, and Modernization Act of 2003 established prescription
drug coverage for Medicare beneficiaries known as Medicare Part D. Under Medicare Part D, TRS-Care
refiree drug subsidy payments from the federal government to offset certain prescription drug
expenditures for eligible TRS-Care participants. For the years ended August 31, 2020, 2019, and 2018, the
subsidy payments received by TRS-Care on behalf of Chapel Hill Academy were $20,349, $10,238, and
$7.573, respectively.

Note 18. Adoption of the State Uniform Prudent Management of Institutional Funds Act

The Board of Directors of Lena Pope has interpreted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of
the endowment funds absent explicit donor stipulations to the contrary, The State and Lena Pope have
both adopted UPMIFA. As a result of this interpretation, Lena Pope classifies as net assets with donor
restrictions — held in perpetuity (a) the original value of gifts donated to the permanent endowment,
(b) the original value of subsequent gifts to the permanent endowment, and (¢} accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added to the fund. The remaining pertion of the donor-restricted
endowment fund that is not classified in net assets with donor restrictions — held in perpetuity is classified
as net assets with donor resfrictions - time and purpose until those amounts are appropriated for
expenditure by Lena Pope in a manner consistent with the standard of prudence prescribed by UPMIFA,

The sources of the endowment funds at August 31, 2020 are as follows:

Net Assets with

Net Assets with

Donor Donor
Restrictions - Restrictions - Total
Time and Held in Endowment Net
Purpose Perpetuity Assets
Donor-restricted $ 10,025,962 $ 283,755 $ 10,309,717
Total funds $ 10,025,942 $ 283,755 $ 10,309,717
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Lena Pope Home, Inc.
Notes to Financial Statements

Changes in endowment net assets for the fiscal year ended August 31, 2019 are as follows:

Net Assets with Net Assets with
Donor Donor
Restrictions - Restrictions - Total
Time and Held in Endowment Net
Purpose Perpetuity Assets
Endowment net assets,
beginning of year $ 11,069,788 $ 283,755 $ 11,353,543
Interest and dividends 103,476 - 103,476
Net depreciation
(redlized and unrealized) (716,241) - (716,241)
Total investment return 10,457,023 283,755 10,740,778
Contributions # - 5
Earnings from oil and gas
properties 2,133,285 - 2,133,285
Appropriation of endowment
assets for expenditure (2,113,964) - (2,113,964)
Endowment net assets,
end of year $ 10,476,344 $ 283,755 3 10,760,099

Investment Policy

The investments are owned and held by a trustee where all investment decisions are made. The frustee is
responsible for all investment decisions, managing the trusts and determining the strategy to achieve
objectives per the provisions of the trust documents. Lena Pope has a beneficial interest in the assets held
by the frustee.

Funds with Deficiencies

From fime fo time, the fair value of assets associated with individual donor restricted endowment funds
may fall below the level that the donor or UPMIFA requires Lena Pope to retain as a fund of perpetual
duration. Lena Pope's endowments did not have any deficiencies as of August 31, 2020 or 2019.

Note 19. Payroll Protection Program

During year ended August 31, 2020, Lena Pope received a forgivable loan under the Payroll Protection
Program (PPP) under the Coronavirus Aid, Relief and Economic Security (CARES) Act in the amount of
$1,474,600. If not forgiven, the loan will be required fo be paid in full by April 2022. Lena Pope is not required
to make any payments of principal er interest on the PPP Loan before the date on which the United States
Small Business Administration (SBA) communicates the loan forgiveness amount on the loan to the lender
or notifies the lender that no forgiveness amount is allowed. The lender must notify Lena Pope of the SBA
loan forgiveness amount or notify Lena Pope that the SBA determined that no loan forgiveness is allowed.
If only a portion is forgiven, or if the forgiveness application is denied, any remaining balance due on the
loan must be repaid by Lena Pope on or before the maturity date of the loan.
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Chapel Hill Academy
(A Program of Lena Pope Home, Inc.)
Statements of Activities
Years Ended August 31, 2020 and 2019

Net Assets With

Net Assets Donor Restrictions -
Without Donor Time and 2020
Resfrictions Purpose Tetal
REVENUES
Local support
5744 Gifts and donations $ - 3 89,828 $ 89,828
5751 Food service activity 1,156 - 1,156
1,156 89,828 20,984
State program revenues
5812 Foundation entitlements - 6,697,542 6,697,542
5829 State program revenues distributed by TEA B 61,650 61,650
- 6,759,192 6,759,192
Federal program revenues
5921 School breakfast program - 70,790 70,790
5922 National school lunch program - 197,488 197,488
5923 USDA Donated commadities - 19,485 19,485
5929 Federal revenues distributed by TEA - 397,751 397.751
- 485,514 685,514
Funds Released from Restrictions 7,534,534 (7,534,534) -
Total revenues, grants and other support 7,535,690 - 7.535.6%0
EXPEMSES
Program services
11 Instruction 4,650,441 - 4,650,441
12 Instructional resources 4,213 - 4,213
13 Curriculum/instructional staff development 126 - 126
21 Instructional leadership 12,614 - 12,614
23  School leadership 565,202 - 565,202
31 Guidance/counseling/evaluation services 238,128 - 238,128
33 Health services 123,597 - 123,597
35 Food services 442,492 - 442,492
36 Extracurricular activities 5,464 5,464
4]  General administration 186,004 B 186,004
51 Facilities maintenance and operations 860,350 - 840,350
53 Data processing services 145,073 - 145,073
41  Community services 173 - 173
Total expenses 7,233,877 - 7,233,877
Change in net assets 301,813 - 301.813
NET ASSETS, beginning of period 749,477 . 749,477
NET ASSETS, end of period $ 1,051,290 5 - $ 1,051,290

34






Exhibit B-3
Chapel Hill Academy
(A Program of Lena Pope Home, Inc.)
Statements of Cash Flows
Years Ended August 31, 2020 and 2019

2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 301,813 $ 143,064
Adjustments to reconcile change in net assets

fo net cash provided by operating activities

Depreciation 59,778 48,028
Changes in operating assets and liabilities
Grants receivable (34,645) (75,248)
Accounts payable and accrued expenses 302,525 126,451
Deferred revenue (6,501) 6,501
Due to Charter Holder 222,761 (221,947)
Net cash provided by operating activities 845,731 26,849
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (152,285) (14,791)
Net cash used in investing activities (152,285) (14,791)
Net change in cash 693,446 12,058
CASH, beginning of year 1,181,648 1,169,590
CASH, end of year $ 1,875,094 $ 1,181,648
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Chapel Hill Academy
(A Program of Lena Pope Home, Inc.)
Schedule of Capital Assets
August 31, 2020

Ownership Interest

Exhibit D-1

Local State Federal
PROPERTY AND EQUIPMENT
1510 Land and improvements $ 104,811 $ - $ -
1539 Furniture and equipment 475,172 71,880 19,448
1573 Accumulated depreciation (382,761) (14,978) (19.448)
TOTAL PROPERTY AND EQUIPMENT $ 197,222 $ 56,902 $ -
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Exhibit F-1
Chapel Hill Academy
(A Program of Lena Pope Home, Inc.)

Federal Program Disbursements Reconciliation Schedule
Year Ended August 31, 2020

Cash received for federal programs from the Texas Education Agency $ 520,861

Less fiscal year 2019-2020 grants receivable (29,974)
Less fiscal year 2019-2020 deferred revenue 7.919
Plus noncash USDA donated commodities 19,485
Plus deferred revenue (3.196)
Plus grants receivable 170,419

Federal program revenue, per B-2 $ 685,514
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Lena Pope Home, Inc.
Schedule of Expenditures of Federal Awards

Year Ended August 31, 2020

Exhibit G-1

Federal Grantor Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program or Cluster Title Number Number Expenditures
U.S. DEPARTMENT OF EDUCATION
Passed through the Texas Education Agency
ESEA, Title |, Part A 84.010A 20610101220815 $146,371
Total CFDA Number 84.010A 146,371
Special Education Cluster
IDEA - Part B, Formula 84.027A'"  204600012208156000 95,827
Total CFDA Number 84.027A ! 95,827
IDEA - Preschool 84.173'"  206610012208156000 3,375
Total CFDA Number 84.173™ 3,375
Total Special Education Cluster 99,202
ESEA, Title Il, Part A B84.347A 20694501220815 28,088
Total CFDA Number 84,367A 28,088
ESEA, Title IV, Part A 84.424A 204680101220815 10,4625
Total CFDA Number 84.424A 10,625
Elementary and Secondary School Emergency Relief (ESSER) 84.425D 18610101220815 113,446
Total passed through Texas Education Agency 397,752
Total U.S. Department of Education 397,752
U.5. DEPARTMENT OF AGRICULTURE
Passed through the Texas Department of Agriculture
Child Nutrition Cluster
School Breakfast Program 10.5531 71402001 70,790
Total CDFA Number 10.553 70,790
National School Program Lunch - Cash Assistance 10.555% 71302001 199,190
MNational School Program Lunch - Non-Cash Assistance 10.555% 71302001 19,485
Total CDFA Number 10,555 218,675
Total Child Nutrition Cluster 289,445
Total Passed Through the Texas Department of Agriculture 289,445
Total U.S. Department of Agriculture 289,445
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Lena Pope Home, Inc.
Notes to Schedule of Expenditures of Federal Awards

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
grant activity of Lena Pope under programs of the federal govermment for the year ended
August 31, 2020. The information in the Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirementfs for Federal Awards (Uniform Guidance).

The accompanying schedule of expenditures of federal awards uses the accrual basis of accounting.
This basis of accounting recognizes revenue in the accounting period in which it is earned. Expenditures
are recorded in the accounting period in which the liability is incurred.

Federal grants are considered to be earned to the extent of expenditures made under the provisions of
the grant and, accordingly, when such funds are received, they are recorded as deferred revenues until
earned.

Note 2. Indirect Cost Rate

Lena Pope has elected not to use the 10 percent de minimis indirect cost rate allowed under the Uniform
Guidance.

Note 3. Basis of Funding

Federal funding received related to various grant programs is based upon periodic reports detailing
reimbursable expenditures made in compliance with the program guidelines to the grantor agencies.
The programs are governed by various rules and regulations of the grantors. Amounts received and
receivable under the various funding programs are subject to periodic audit and adjustment by the
funding agencies. To the extent, if any, that Lena Pope has not complied with all the rules and regulations
with respect to performance, financial or otherwise, adjustment to or return of funding may be required.

In the opinion of management, there are no significant contingent liabilities relating to matters of

compliance and accordingly, no provision has been made in the basic financial statements for such
contingencies.

Note 4. Non-Cash Assistance

National School Lunch Program non-cash commodities are recorded at their estimated market value at
the time of donation. Non-cash assistance was $19,485 for year ended August 31, 2020.
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Lena Pope Home, Inc.

Schedule of Findings and Questioned Costs - Continued
Year Ended August 31, 2020

Section 2. Financial Statement Findings

None.

Section 3. Federal Award Findings and Questioned Costs

None,

Section 4. Schedule of Prior Audit Findings and Questioned Costs

There were no matters reported.
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